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Date:
To:
From:
Subject:

City of Long Beach Memorandum
Working Together to Serve '

April 25, 2006
Councilmember Patrick O’'Donnell, Fourth District
rald R. Miller, City Manager
REQUESTED OIL PRODUCTION TAX INFORMATION

As a follow-up to your guestions regarding the feasibility of an Oll Production Tax
increase on the November 2006 ballot, attached please find two documents that
were previously transmitted to the Mayor and City Council regarding such an effort.

The first document is the complete report of revenue generating options that was
sent to the City Council by the Budget Oversight Committee on June 21, 2005, and
includes an overview of the Oil Production Tax. To summarize, the City currently
levies a $0.15 tax on each barrel of oil produced. Raising this tax by another $0.15
would put the City’s per barrel tax at a level similar to Signal Hill and provide
approximately $2.2 million annually. As a general rule, each additional one-cent
increase o the tax would generate approximately $150,000, based on current
production. The report also provides a comparative analysis to other jurisdictions
that currently have an Oil Production Tax.

The second document provides the results of a survey that was approved by the City
Council on June 21, 2005 and presented to the City Council on January 10, 2006 by
the respected polling firm Fairbank, Maslin, Maullin and Associates (FMMA). FMMA
tested the feasibility of an increase in the Oil Production Tax to fund Library Services
and found that 57 percent of the public would support such an increase, whereas 29
percent of the public would not. Richard Maullin of FMMA explained that a
significant portion of the public believes that an increase in the Oil Production Tax
would be passed directly to the consumer. Because of this, Mr. Maullin doubts that
an Oil Production Tax would be able to gain the 66.6% of votes needed to pass as a
dedicated special tax measure.

The next opportunity to place an Qil Production. Tax on a ballot as a general tax
measure, would be:.April 2008. In this situation, just over 50% of voters need to
approve the tax:; o

Please do not hesitate to let me know if you have any questions or require any
further information.

Attachments

cc: Mayor and Members of the City Council
Christine Shippey, Assistant City Manager
Suzanne Mason, Deputy. City Manager-~
Reginald Harrison, Deputy City Manager
Mike Killebrew, Director of Financial Management
Jyl Marden, City Council Liaison
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